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Proxy Form

THIS PROXY IS SOLICITED BY MANAGEMENT OF THE COMPANY

The undersigned shareholder of MDS Inc. (the “Company”) hereby appoints

Wilfred G. Lewitt, or, failing him, Peter E. Brent, or, instead of either of them

as proxy of the undersigned, to attend, act and vote in
respect of all shares registered in the name of the undersigned at the Annual Meeting of
the Shareholders of the Company to be held in Toronto, Ontario, Canada on March 6, 2003
(the “Meeting”), and at any and all adjournments thereof in the same manner, to the same
extent and with the same powers as if the undersigned were personally present. Without
limiting the general powers and authority hereby conferred on the proxy, the shares
represented by this proxy are specifically directed to be voted or withheld from being voted
as follows:

Management recommends a vote FOR the election of directors, FOR the appointment of
auditors, FOR the confirmation of the By-law and FOR the renewal of the Shareholder
Rights Plan.

1. Election of Directors FOR O WITHHOLD O
2. Appointment of Auditors FOR O wiTHHOLD O
3. Resolution confirming By-law No. 1-2002 FOR O AGAINST
4.  Special Resolution renewing the

Shareholder Rights Plan FOR O AGAINST O

This proxy will be voted in accordance with the instructions specified. Where no choice is
specified, this proxy will be voted FOR the matters referred to above.

This proxy confers discretionary authority for the above-named persons to vote in his or her
discretion with respect to amendments or variations to the matters identified in the Notice of
Meeting accompanying this proxy and any other matter which may properly come before
the Meeting.

Each shareholder has the right to appoint a person or company, who need not be a
shareholder, to attend and act on his or her behalf at the Meeting other than the
person designated in this form of proxy. Such right may be exercised by striking out
the printed names and by inserting in the space provided the name of the person or
company to be appointed.

Control No.:

MDSInc.
Annual and Special M eeting of Shareholders
to be held on Thursday, March 6, 2003

Shareholders are entitled to vote at the Meeting either in person or by proxy.
If the shareholder intends to vote by proxy, this form of proxy or another
proper form of proxy must be dated and signed by the shareholder or his or
her attorney authorized in writing, or if the shareholder is a corporation, by an
officer or attorney thereof duly authorized, and returned in the envelope
provided to the Company’s transfer agent and registrar, CIBC Mellon Trust
Company, at least two business days prior to the Meeting, or any
adjournment thereof. If this proxy is not dated, it will be deemed to be dated
on the date upon which it was mailed to the Company.

» THREE WAYS TO VOTE! SEE REVERSE »

Dated this , 2003.

day of

Signature of Shareholder /Authorized Officer

Name of Shareholder (Please PRINT clearly)

< __CUT ALONG DOTTED LINE
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Electronic Documents Now Available

MDS Inc. is pleased to offer you electronic documents. Access the information whenever you

want, no more waiting for the mail. If this suits your needs, we encourage you to take advantage

of this service.

The MDS documents available electronically include:

* Annual Reports (including annual financial statements and management's discussion and
analysis)

« Shareholder Reports (including quarterly financial statements)

* Notice of Shareholder Meetings

* Proxy Circulars and proxy related materials (when permitted by law)

*  Other corporate information

These documents will be available to you on our website at www.mdsintl.com at the same time as

they are mailed to other shareholders. Documents relating to the Annual Meeting, including

Annual Reports, will be available on the website until the next version is available.

IF YOU WANT TO CONTINUE TO RECEIVE THE COMPANY'S INTERIM REPORTS BY
MAIL, PLEASE COMPLETE THE CARD ON THE REVERSE SIDE. »

3< DETACH AND RETURN V

We will notify you when documents will be available on the website by e-mail or other means
and confirm the instructions for accessing the documents at the same time. In the event that
the documents are not available on our website, or if MDS so elects, paper copies will be
mailed to you.

Computer Requirements: To view, download or save the documents, you will need a
personal computer with a minimum of 486/33 processor (or MacIntosh LCIII) with at least 16
mg of RAM and Windows 3.1; as well as access to an internet service provider with Netscape
Navigator 3.0 (or higher) or Microsoft Internet Explorer 3.0 (or higher) and an Acrobat Reader
3.0 (or higher) to read the material. A link will be provided to allow downloading of Acrobat
Reader if you do not already have it installed.

YOU CAN CHANGE OR REVOKE THIS CONSENT OR REQUEST A PAPER COPY OF THE
DOCUMENTS BY CONTACTING MDS's TRANSFER AGENT OR ITS AUTHORIZED
AGENT AT THE LOCATIONS SHOWN ON THE REVERSE.

TO RECEIVE DOCUMENTS ELECTRONICALLY COMPLETE AND MAIL THE FORM
BELOW. Vv
RETAIN FOR YOURFILES A

Consent to Receive Documents Electronically

To receive documents electronically through MDS's electronic delivery service, complete this form
and return it as indicated.

I have read and understand the above and consent to receive the MDS documents listed above
electronically in the manner described. | acknowledge that | have the computer requirements to
access the documents that are made available on MDS's website. | understand that | am not
required to consent to electronic delivery and that | may revoke my consent at any time.

PRINT Shareholder Name:

PRINT Shareholder E-mail Address:

CONTACT PHONE NUMBER:
(Please note: We will contact you by phone only if there is a problem with your e-mail address.)

Shareholder Signature Date

The information provided above is confidential and will not be used for any purpose other than that
described.



Notes

. This proxy must be signed by a shareholder or his or her attorney duly
authorized in writing . If you are an individual, please sign exactly as
your shares are registered. If the shareholder is a corporation, a duly
authorized officer or attorney of the corporation must sign this proxy, and
if the corporation has a corporate seal, its corporate seal should be
affixed.

D If the shares are registered in the name of an executor, administrator or
trustee, please sign exactly as the shares are registered. If the shares
are registered in the name of a deceased or other shareholder, the name
must be printed in the space provided. This proxy must be signed by the
legal representative with his or her name printed below his or her
signature, and evidence of authority to sign on behalf of the deceased or
other shareholder must be attached to this proxy.

. Some shareholders may own shares as both a Registered Shareholder
and as a Beneficial Shareholder, in which case, you may receive more
than one Proxy Circular and will need to vote separately as a Registered
Shareholder and as a Beneficial Shareholder. Beneficial Shareholders
may be forwarded either a proxy already signed by the Intermediary or a
voting instruction form to allow them to direct the voting of shares they
beneficially own. Beneficial Shareholders should follow instructions for
voting conveyed to them by their Intermediaries.

. If a share is held by two or more persons any one of them present or
represented by proxy at the meeting may, in the absence of the other or
others, vote at the meeting. However, if one or more of them are present
or represented by proxy, they must vote together in respect of that share.

. All shareholders should refer to the accompanying Proxy Circular for
further information regarding completing and use of this proxy and other
information pertaining to the meeting.

. If not dated, this proxy is deemed to bear the date on which it was mailed
on behalf of management of the Company.

. Each shareholder who is unable to attend the meeting is respectfully
requested to vote either by Mail, Internet or Telephone.
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Supplemental Mailing Card

MDS Inc. regularly provides full information to the media on the day its
quarterly financial results are announced and posts the press releases on its
website www.mdsintl.com.

If you want to continue to receive the Company's Interim Reports by mail,
please complete the card below and return it to CIBC Mellon Trust Company.
NOTE: French versions of the Interim Reports are only available electronically.

If this card is not returned, we will assume you no longer require the printed

reports. You will, however, continue to receive the Annual Report and
associated proxy materials.

¥ DETACH AND RETURN V¥

MDS now offers up to three ways to cast your vote:

by Mail, or by Internet (from anywhere in the word), or by Phone (in North
America). Choose whichever method is easiest for you.

Voting Instructions

VOTE BY MAIL

To vote by mail from anywhere in the world:

1.  Complete the front of this form

2. Sign and return the form in the enclosed envelope

Or vote by Internet or Telephone.
It's fast, convenient and your vote is immediately confirmed!

VOTE BY INTERNET

To vote by internet from anywhere in the world:

1.  Go to the website www.proxyvoting.com/MDS

2. Follow the instructions on the screen

3. You will be required to enter the 13-digit Control Number located on the
front of this form

VOTE BY TELEPHONE
To vote by phone from Canada or the United States:
. Using a touch-tone phone, call toll free 1-877-290-3210
2. Follow the voice instructions
3.  When prompted, enter the 13-digit Control Number located on the front
of this form

-3 _CUTALONGDOTTEDLINE ___

TO RECEIVE DOCUMENTS ELECTRONICALLY COMPLETE AND MAIL THE FORM
ON THE REVERSE SIDE. »

RETAIN FOR YOUR FILES A

Completeto Receive Interim Reports by mail
Please PRINT:

Shareholder Name:

Address:

City: Prov/State:

Country: Postal/Zip Code:

Shareholder Signature Date

NOTE: This card will be mailed each year, and shareholders must return this card each
year to remain on the Interim Financial Statement mailing list. You may change your
instructions in this regard at any time by contacting CIBC Mellon Trust Company at
1-800-387-0825.

MDS INC. TRANSFER AGENTS

In the United States
CIBC Mellon Trust Company
PO Box 32718

In Canada
CIBC Mellon Trust Company
Attention: Proxy Department

PO Box 12005 STN BRM B Detroit, Ml
Toronto, ON 48232-9890
M7Y 2K5

Tel: 1-800 -387-0825 or (416) 643-5500
Fax: (416) 368-2502



